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Doğuş Otomotiv Servis Ticaret AŞ and Its Affiliates
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As of and for the Year Ended 31 December 2004
(Currency: Thousands of New Turkish Lira (YTL) as adjusted for the effects of
inflation in YTL units current at 31 December 2004 pursuant to IAS 29, unless
otherwise stated)

Organisation and Nature of Operations
Doğuş Otomotiv Servis ve Ticaret AŞ (“the Company”) was established on 24 November 1999 as a
distributor of Volkswagen AG, and is active in the importing, marketing and selling of automobiles and
commercial vehicles of Volkswagen brand.
Until 19 March 2004, the Company was an affiliate of Doğuş Otomotiv Holding AŞ (DOHAŞ) together
with other six companies under Doğuş Automotive Group, namely;







Doğuş Motor Servis ve Ticaret AŞ (Doğuş Motor) (Imports and distributes Audi and Porsche brands),
Doğuş Ağır Vasıta Servis Ticaret AŞ (Doğuş Ağır Vasıta) (Imports and distributes heavy vehicles,
Scania brand),
Genpar Otomotiv Ticaret AŞ (Genpar) (Imports and trades automotive spare parts),
Katalonya Oto Servis ve Ticaret AŞ (Katalonya) (Imports and distributes Seat brand),
Doğuş Oto Pazarlama ve Ticaret AŞ* (Doğuş Oto Pazarlama) (Automobile dealer for group brands),
Doğuş Motor Sporları Organizasyon Pazarlama Servis ve Ticaret AŞ (Doğuş Motor Sporları)
(Organizer of motor sports).

* The name of Genoto General Otomotiv Pazarlama ve Ticaret AŞ was changed in accordance with the
resolution of general meeting of shareholders dated 8 April 2004 and this change was registered on 13
April 2004.
On 19 March 2004, the Company merged with its shareholder, DOHAŞ and with its other three affiliates,
listed below.




Doğuş Motor,
Doğuş Ağır Vasıta,
Genpar.

The Company, being a parent after merger, and its affiliates (together referred to as “the Group”) operate
in a single business segment. Sales and operations of the Group are made in Turkey and no geographical
segment information is considered necessary. The Company and its affiliates, Doğuş Motor Sporları and
Katalonya, are registered in Turkey at the following address:
Doğuş Grubu Binaları
Büyükdere Caddesi No: 65
34390 Maslak/İstanbul-Turkey
The Company’s affiliate, Doğuş Oto Pazarlama, is registered in Turkey at the following address:
Ankara Asfaltı Üzeri
Hürriyet Mahallesi No: 49/1
81450 Kartal/İstanbul-Turkey
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Organisation and nature of operations (Continued)
The Company has also significant influence but not control on the operations of Yüce Auto Motorlu
Araçlar Ticaret AŞ (Yüce Auto) (Distributor of Skoda) having 50% of its shares.
The consolidated financial statements of the Group were authorized for issue by the board of directors on
28 March 2005. The General Assembly and related legal authorities have the right to amend the
consolidated financial statements after issuance.

Significant Accounting Policies
(a)

Statement of compliance
The Company and its affiliates maintain their books of account and prepare their statutory financial
statements in New Turkish Lira in accordance with the Turkish Commercial Code, tax legislation, and the
accounting principles promulgated by the Capital Markets Board of Turkey (CMB).
The accompanying consolidated financial statements are based on the statutory records of the Company
and its affiliates with adjustments and reclassifications for the purpose of fair presentation in accordance
with International Financial Reporting Standards (IFRS), adopted by the International Accounting
Standards Board.

(b)

Basis of preparation
In accordance with the "Law on the Currency of the Turkish Republic" numbered 5083, enacted on 1
January 2005, the name of the new currency unit of the Turkish Republic has been defined as “New
Turkish Lira (YTL)” and “New Kuruş (YKr)” has been defined as the sub unit. The CMB announced in its
weekly bulletin dated 3 December 2004 that financial statements as of and for the year ended 31
December 2004, including prior year financial statements presented on comparative basis, which will be
publicized within 2005, shall be presented in YTL terms.
Accordingly, the accompanying consolidated financial statements are presented in YTL, rounded to the
nearest thousand as adjusted for the effects of inflation in YTL units current at 31 December 2004
pursuant to International Accounting Standard (IAS) 29, “Financial Reporting in Hyperinflationary
Economies”.
The accompanying consolidated financial statements are prepared on the historical cost basis except that
the following assets and liabilities are stated at their fair value if reliable measures are available: derivative
financial instruments, financial assets and liabilities held for trading, and available-for-sale assets.
The merger between the Company and DOHAŞ, Doğuş Motor, Doğuş Ağır Vasıta and Genpar, which
were under common control, is accounted for by use of the pooling of interests method. Accordingly, the
financial statements of these entities have been retrospectively restated to reflect the effect of merger for
the comparative year, included in the accompanying consolidated financial statements, as if these entities
had merged at the beginning of the earliest period presented, being the beginning of 2004.
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Significant Accounting Policies (Continued)
(c)

Accounting in hyperinflationary economies
The financial statements of the entities were restated for the changes in the general purchasing power of
the New Turkish Lira based on IAS 29, which requires that financial statements prepared in the currency
of a hyperinflationary economy be stated in terms of the measuring unit current at the balance sheet date
and that corresponding figures for previous periods be restated in the same terms. One characteristic that
necessitates the application of IAS 29 is a cumulative three-year inflation rate approaching or exceeding
100%. Three years inflation rate in Turkey has been 70% as of 31 December 2004, based on the Turkish
nation-wide wholesale price indices announced by the Turkish State Institute of Statistics (SIS). However,
hyperinflation is also indicated by characteristics of the economic environment of a country which include,
but are not limited to, the following:
•

The general population prefers to keep its wealth in non-monetary assets or in a relatively
stable foreign currency. Amounts of local currency held are immediately invested to maintain
purchasing power,

•

The general population regards monetary amounts not in terms of the local currency but in
terms of a relatively stable foreign currency,

•

Sales and purchases on credit take place at prices that compensate for the expected loss of
purchasing power during the credit period, even if the period is short,

•

Interest rates, wages and prices are linked to a price index.

Such indicators of hyperinflation are still valid in Turkey. Consequently, the consolidated financial
statements are restated for the changes in the general purchasing power of the New Turkish Lira as of 31
December 2004 based on IAS 29.
At 31 December 2004, the indices and conversion factors used to restate the accompanying consolidated
financial statements were as follows:
Date

31 December 2004
31 December 2003

Index

Conversion factor

8.403,8
7.382,1

1.000
1.138

The main guidelines for the above-mentioned restatement are as follows:


Financial statements prepared in the currency of a hyperinflationary economy are stated in terms of the
measuring unit current at the balance sheet date, and corresponding figures for previous periods are
restated in the same terms.



Monetary assets and liabilities which are carried at amounts current at the balance sheet date are not
restated because they are already expressed in terms of the monetary unit current at the balance sheet
date.



Non-monetary assets and liabilities which are not carried at amounts current at the balance sheet date,
and components of shareholders’ equity are restated by applying the relevant conversion factors.



All items in the statement of income are restated by applying the monthly conversion factors except
for those deriving from non-monetary items, which are calculated based on the restated values of the
related items.



The effect of inflation on the net monetary position of the Group is included in the statement of
income as “gain on monetary position, net”.
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(d)

Basis of consolidation

Affiliates
Affiliates are those enterprises controlled by the Group. Control exists when the Group has the power,
directly or indirectly, to govern the financial and operating policies of an enterprise so as to obtain benefits
from its activities. In assessing control, potential voting rights that presently are exercisable or convertible
are taken into account. The financial statements of the affiliates are included in the consolidated financial
statements from the date that control commences until the date that control ceases.
The table below sets out all the affiliates showing their ownership structures at 31 December 2004:
Direct and indirect
ownership by the Group (%)

Name

Doğuş Oto Pazarlama
Katalonya
Doğuş Motor Sporları

86.45
50.00
99.95

Associates
Associates are those enterprises in which the Group has significant influence, but not control, over the
financial and operating policies. The consolidated financial statements include the Group’s share of the
total recognized gains and losses of associates on an equity accounted basis, from the date that significant
influence commences until the date that significant influence ceases. When the Group’s share of losses
exceeds the carrying amount of the associate, the carrying amount is reduced to nil and recognition of
further losses is discontinued except to the extent that the Group has incurred obligations in respect of the
associate.
The table below sets out all associates and shows their shareholding structure at 31 December 2004:
Direct and indirect
ownership by the Group (%)

Name

Yüce Auto (*)
Doğuş Sigorta Aracılık Hizmetleri AŞ (Doğuş Sigorta)
VDF Holding AŞ (VDF Holding)
Volkswagen Doğuş Tüketici Finansmanı AŞ (VDTF)

50.00
42.00
37.73
48.00

(*) Even though the Group has 50% shares in Yüce Auto, it is not jointly controlled, but the Group only
exercises a significant influence on the operations of Yüce Auto.

Transactions eliminated on consolidation
Intra-group balances and transactions, and any unrealised gains arising from intra-group transactions, are
eliminated in preparing the consolidated financial statements. Unrealised gains arising from transactions
with associates and jointly controlled entities are eliminated to the extent of the Group’s interest in the
enterprise. Unrealised gains arising from transactions with associates are eliminated against the investment
in the associate. Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that there is no evidence of impairment.
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Significant Accounting Policies (Continued)
(e)

Related parties
For the purpose of this report, the Company’s ultimate parent company Doğuş Holding AŞ (Doğuş
Holding) and all its subsidiaries, shareholders, key management and board members, in each case together
with companies controlled by or affiliated with them, and associated companies are considered and
referred to as related parties. A number of transactions are entered into with related parties in the normal
course of the business. These transactions were priced predominantly at market rates.

(f)

Trade and other receivables
Trade and other receivables are stated at their cost, less impairment losses (see accounting policy (q)).

(g)

Inventory
Inventories are valued at the lower of cost or net realisable value. Cost elements included in inventories
comprise all costs of purchase and other costs incurred in bringing the inventories to their present location
and condition. The cost of inventories is determined on the specific identification basis for trade goods,
moving weighted average basis for spare parts inventory and monthly weighted average basis for other
inventories. Net realisable value is the estimated selling price in the ordinary course of business, less the
cost of completion and selling expenses.

(h)

Financial instruments

Classification
Trading instruments are those that are principally held for the purpose of short-term profit taking. These
include investments and derivative contracts that are not designated and effective hedging instruments.
Originated loans are loans created by the Group by providing money directly to a bank. The loan is
secured with government securities (Turkish government bonds and treasury bills) acquired under resale
agreements with banks.
Held-to-maturity assets are financial assets with fixed or determinable payments and fixed maturity that
the Group has the intent and ability to hold to maturity.
Available-for-sale assets are financial assets that are not held for trading purposes, originated by the
Group, or held to maturity. Available-for-sale instruments include equity investments.

Recognition
Financial assets held for trading and available-for-sale assets are recognised on the date at which the
purchase of the assets is committed. From this date any gains and losses arising from changes in fair value
of the assets are recognised.
Held-to-maturity instruments and originated loans and receivables are recognised on the day they are
transferred to the Group.

Measurement
Financial instruments are measured initially at cost, including transaction costs. Subsequent to initial
recognition, all trading instruments and all available-for-sale assets are measured at fair value, except that
any instrument that does not have a quoted market price in an active market and whose fair value cannot
be reliably measured is stated at cost, including transaction costs, less impairment losses.
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Significant Accounting Policies (Continued)
All non-trading financial liabilities, originated loans and held-to-maturity assets are measured at amortised
cost less impairment losses. Amortised cost is calculated on the effective interest rate method. Premiums
and discounts, including initial transaction costs, are included in the carrying amount of the related
instrument and amortised based on the effective interest rate of the instrument.

Fair value measurement principles
The fair value of financial instruments is based on their quoted market price at the balance sheet date
without any deduction for transaction costs. If a quoted market price is not available, the fair value of the
instrument is estimated by the Group using available market information and appropriate valuation
methodologies. However, judgment is necessarily required to interpret market data to develop the
estimated fair value. Accordingly, the estimates made are not necessarily indicative of the amounts that
could be realised in current market exchange.
The fair value of derivatives that are not exchange-traded is estimated at the amount that the Group would
receive or pay to terminate the contract at the balance sheet date taking into account current market
conditions and the current creditworthiness of the counter parties.

Gains and losses on subsequent measurement
Gains and losses arising from changes in the fair value of trading instruments and available-for-sale assets
are recognised in the statement of income.

Specific instruments
Cash and cash equivalents: Cash and cash equivalents comprise cash balances on hand, deposits at banks
and short-term highly liquid investments with maturities of three months or less when purchased.
(i)

Derecognition
A financial asset is derecognised when the control over the contractual rights that comprise that asset is
lost. This occurs when the rights are realised, expire or are surrendered. A financial liability is
derecognised when it is extinguished.
Available-for-sale assets and assets held for trading that are sold are derecognised and corresponding
receivables from the buyer for the payment are recognised as of the date the Group commit to sell the
assets. The specific identification method is used to determine the gain or loss on derecognition.
Held-to-maturity instruments and originated loans are derecognised on the day they are transferred by the
Group.

(j)

Foreign currency transactions
Income and expenses arising in foreign currencies have been translated at the exchange rates prevailing at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies have been
translated into New Turkish Lira at the exchange rates prevailing at the balance sheet dates. Exchange
gains or losses arising from settlement and translation of foreign currency items have been included in the
consolidated statement of income.
Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are
translated into New Turkish Lira at foreign exchange rates ruling at the dates the values were determined
and restated for the effects of inflation pursuant to IAS 29.
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Significant Accounting Policies (Continued)
(k)

Reserve for severance payments
Reserve for severance payments represent the present value of the estimated future probable obligation of
the Group arising from the retirement of the employees and calculated in accordance with the Turkish
Labour Law. It is computed and reflected in the financial statements on an accrual basis as it is earned by
serving employees. The computation of the liabilities is based upon the retirement pay ceiling announced
by the Government.

(l)

Tangible assets and related depreciation

Owned assets
The costs of the tangible assets are restated for the effects of inflation in YTL units current at the balance
sheet date pursuant to IAS 29. Accordingly, tangible assets are carried at restated costs, less accumulated
depreciation and impairment losses (see accounting policy (q)).

Leased assets
Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are
classified as finance leases. Tangible assets acquired by way of finance lease is stated at an amount equal
to the lower of its fair value and the present value of the minimum lease payments at inception of the lease,
less accumulated depreciation and impairment losses (see accounting policy (q)). Lease liabilities are
reduced by repayments of principal, while the finance charge component of the lease payment is charged
directly to the statement of income.

Subsequent expenditure
Expenditure incurred to replace a component of an item of tangible assets that is accounted for separately,
including major inspection and overhaul costs, are capitalised. Other subsequent expenditures are
capitalised only when it increases the future economic benefits embodied in the item of tangible assets. All
other expenditures are recognised in the statement of income as an expense as incurred.

Depreciation
Tangible assets are depreciated over the estimated useful lives of the related assets from the date of
purchase or the date of installation, on a straight-line basis.
The estimated useful lives are as follows:
Years

Buildings
Land improvements
Machinery and equipment
Office equipment
Motor vehicles

50
10
5-10
10
5

Leasehold improvements are amortised over the periods of the respective leases, also on a straight-line
basis.
Expenditures for major renewals and betterment of tangible assets are capitalised and depreciated over the
remaining useful lives of the related assets.
(m)

Intangible assets
Intangible assets comprise goodwill, information systems and software. Goodwill consists of the excess of
the total acquisition costs over the attributable share of the Group in the fair value of net assets of the
acquired companies at the dates of acquisitions. Goodwill is reflected in ‘intangible assets’ in the
accompanying consolidated balance sheets and is amortised on a straight-line basis over 5 years, the time
during which benefits are expected to be consumed.
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Significant Accounting Policies (Continued)
At each balance sheet date, assessment is done using external and internal sources such as market value,
information on any adverse effect on the acquired companies, market interest rates or other market rates of
return on investments, carrying value of net assets, whether there is any indication that goodwill may be
impaired. If any such indication exists, the recoverable amount of the goodwill is estimated. If the
recoverable amount is less than its carrying amount, the carrying amount is reduced to its recoverable
amount, and impairment loss is recognised as an expense in the statement of income.
Information systems and software are recorded at acquisition cost and amortised on a straight-line basis
over their estimated useful lives for a period not exceeding 5 years from the date of acquisition.
(n)

Warranties
The warranties on automobiles sold by the Group are issued by the producers (Volkswagen, Audi,
Porsche, Seat, Scania) where the Group acts as an intermediary between the customers and the producer.
The claims of customers from the Group are recognised as warranty expense. The Group recognises the
claims from the producers as warranty income and net-off with warranty expense. In some circumstances,
the producers do not accept some of these claims and in that case the Group undertakes their cost without
reflecting to the customers. Accordingly, the Group recognises the estimated liability for the difference
between possible warranty claims of customers and possible warranty claims from the producers based on
historical service statistics.

(o)

Taxes on income
Taxes on income for the period comprise current tax and the change in the deferred taxes. Current taxes on
income comprise tax payable calculated on the basis of expected taxable income for the period using the
tax rates enacted by the balance sheet date and any adjustment in taxes payable for previous years.
Deferred income tax is provided, using the liability method, on all taxable temporary differences arising
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes, except for differences relating to goodwill not deductible for tax purposes and
initial recognition of assets and liabilities which affect neither accounting nor taxable profit. Deferred tax
liabilities and assets are recognised when it is probable that the future economic benefits resulting from the
reversal of taxable temporary differences will flow to or from the Group. Deferred tax assets are
recognised to the extent that it is probable that future taxable profit will be available against which the
deferred tax asset can be utilised. Currently enacted or substantially enacted tax rates are used to determine
deferred taxes on income.
Deferred tax assets and liabilities relating to an individual consolidated affiliate that reports to a specific
tax office are offset against each other in the accompanying consolidated financial statements.

(p)

Offsetting
Financial assets and liabilities are offset and the net amount reported in the accompanying consolidated
balance sheets when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis, or to realise the asset and settle the liability simultaneously.
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Significant Accounting Policies (Continued)
(q)

Impairment
The carrying amounts of the Group’s assets are reviewed at each balance sheet date to determine whether
there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is
estimated. An impairment loss is recognised whenever the carrying amount of an asset or its cashgenerating unit exceeds its recoverable amount. Recoverable amount is measured at the higher of net
selling price and value in use. In determining an asset’s value in use, the Group uses, among other things, a
discount rate that reflects current market assessments of time value of money and the risks specific to the
asset. Impairment losses are recognised in the statement of income.

(r)

Capital increases
Pro-rata capital increases to existing shareholders are accounted for at par value as approved.

(s)

Dividends
Dividends receivable are recognised as income in the period when they are declared and dividends payable
are recognised as an appropriation of profit in the period in which they are declared.

(t)

Revenue recognition
Revenue is recognised on an accrual basis at the time deliveries or acceptances are made, and measured at
the fair value of the consideration received or receivable. When the invoiced value effectively constitutes a
financing transaction, the fair value of the consideration is determined by discounting all future receipts
using an imputed rate of interest. Sales represent the invoiced value of goods shipped less sales discounts
and returns.
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Index for the notes to the consolidated financial statements:
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1

Other operating expense, net
For the years ended 31 December, other operating income and expenses comprised the following:

2

2004

2003

Warranty expense, net
Commission income

(7,863)
1,720

(6,402)
865

Total

(6,143)

(5,537)

Net financing cost
For the years ended 31 December, net financing income and costs comprised the following:
2004

Interest income on debt securities and bank deposits
Letters of guarantee expense
Interest on borrowings
Interest charge on credit purchases
Foreign exchange gain/(loss), net
Other financing income/(costs), net
Total

3

3,112
(10,580)
(5,022)
(4,978)
(537)
(566)
(18,571)

2003

12,344
(10,577)
(1,344)
(5,665)
2,046
2,203
(993)

Other income, net
For the years ended 31 December, other income and expenses comprised the following:
Gain on sales of tangible assets
Loss on sale of investments
Provision for legal exposures
Change in fair value of equity securities available-for-sale
Other income, net
Total

4

2004

2003

538
(5,668)
(1,801)
12,070
3,516

4,556
--9,713
1,401

8,655

15,670

Taxes on income
In accordance with the Law No. 5035, announced on 2 January 2004 which made changes in certain laws,
the corporation tax rate that will be applied on the income of the year 2004 is determined as 33%. All
taxable income earned after 31 December 2004 will again be taxed at a rate of 30%.
However, there is an additional tax computed only on the amounts of dividend distribution to individuals
and is accrued only at the time of such payments. For publicly traded companies, the rate of this
withholding tax is determined as 10%. According to the amendments in tax legislations, which are
effective from 24 April 2003, no income tax withholding is calculated over the dividends that are
distributed to the shareholders from the profits of the prior years between 1999 and 2002 if these profits
are exempted from corporation tax bases of the corporate.
In Turkey, the tax legislation does not permit a parent company and its affiliates to file a consolidated tax
return. Therefore, provision for taxes, as reflected in the consolidated financial statements, has been
calculated on a separate-entity basis.
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4

Taxes on income (Continued)
Under the Turkish taxation system, tax losses can be carried forward to be offset against future taxable
income for up to 5 years. Tax losses cannot be carried back to offset profits from previous periods.
In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file
their tax returns within four months following the close of the accounting year to which they relate. Tax
returns are open for 5 years from the beginning of the year that follows the date of filing during which
time the tax authorities have the right to audit tax returns, and the related accounting records on which they
are based, and may issue re-assessments based on their findings.
The total taxation charges different than the amount computed by applying the statutory tax rate to profit
before taxation as shown in the following reconciliation for the years ended 31 December:
2004

Reported profit before taxation

%

111,240

Taxes on income per statutory tax rate
Permanent differences relating to the restatement of
non-monetary items per IAS 29
Reversal of deferred tax liabilities arising from adoption of
inflation accounting in Turkish Tax Practice
Effect of permanent differences on consolidation adjustments
Non-taxable income
Unutilisable tax losses carryover
Disallowable expenses
Effect of tax amnesty
Effect of change in tax rate
Total taxation charge

2003

%

101,334

36,709

33

30,400

30

--

--

7,367

7

--

--

(939)

(1)

5,695

6

(5,079)

(5)

(4,838)

(5)

--

--

1,723

2

9,628

9

772

1

--

--

550

1

(873)
39,446

(1)

618
22,272

1

35

(20,015) (20)

22

For the years ended 31 December, taxation charges comprised the following:
2004

2003

Current tax charge
Deferred tax charge/(credit)

31,758
7,688

27,548
(5,276)

Total taxation charge

39,446

22,272
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5

Related party disclosures
As of 31 December 2004 and 2003, amounts due from and due to related parties were as follows:
Due from related parties:
VDF Otomotiv Servis ve Ticaret AŞ (VDF Otomotiv)
Doğuş Sigorta
VDTF
Garanti Finansal Kiralama AŞ (a)
Others

2,221
65
12
-552

-243
-5,720
287

Total

2,850

6,250

(a)

2004

2003

The receivable from Garanti Finansal Kiralama AŞ arose from sale of building.

Due to related parties:
Doğuş İnşaat Sanayi ve Ticaret AŞ (Doğuş İnşaat) (*)
Garanti Faktoring Hizmetleri AŞ (**)
Doğuş Holding (***)
NTV Haber Ajansı Reklam ve Ticaret AŞ (NTV)
Garanti Sigorta AŞ
Antur Turizm AŞ
VDF Otomotiv
Others

2004

2003

12,067
10,002
2,127
83
73
3
-483

----328
128
2,759
209

Total

24,838

3,424

(*)

As of 31 December 2004, payables to Doğuş İnşaat amounting to YTL 12,067 thousand (equivalent
of USD 9,000,000) represent borrowings obtained from Doğuş İnşaat on 31 December 2004, with a
maturity date of 7 January 2005 and an annual interest rate of 1.5%.

(**) As of 31 December 2004, payables to Garanti Faktoring Hizmetleri AŞ amounting to YTL 10,002
thousand are related with the factoring transactions made.
(***) As of 31 December 2004, YTL 1,342 (equivalent of USD 1,000,000) of the payables to Doğuş
Holding represent borrowings obtained from Doğuş Holding on 31 December 2004, with a maturity
date of 7 January 2005 and an annual interest rate of 1.5%.
As of 31 December 2004, the Group has made an advance payment to Doğuş Holding amounting to YTL
3,297 thousand (2003: YTL 3,297 thousand) for the purchase of land owned by Doğuş Holding in Gebze.
Since the ownership of the land has not yet been transferred to the Group due to unresolved law suits
between Doğuş Holding and the lessee, the asset was not recognised in tangible assets and classified in
other non-current assets as advances given in the accompanying consolidated financial statements.
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5

Related party disclosures (Continued)
During the years ended 31 December, the total amount of transactions entered into with related companies
were as follows:
2004

Service sales
Financial income
Product sales
Other sales
Services rendered
IT services received
Financial expenses
Other purchases

5,271
2,621
2,248
907
(30,517)
(907)
(836)
(118)

2003

17
3,945
592
1,742
(15,977)
(257)
(1,718)
(2,011)

For the year ended 31 December 2004, financial income mainly comprised interest income from Türkiye
Garanti Bankası AŞ (Garanti Bank) amounting to YTL 2,621 thousand ( 2003: YTL 2,678 thousand), and
financial expenses mainly comprised and letters of guarantee expense to Garanti Bank amounting YTL
661 thousand (2003: YTL 1,294 thousand).
As of 31 December 2004 and 2003, guarantees obtained from/given to related parties were as follows:
Guarantees obtained from:
Doğuş Holding
Garanti Bank
Yüce Auto

2004

2003

312,939
11,520
80

299,255
35,671
3,071

Total

324,539

337,997

2004

2003

Sureties given to:
Doğuş Holding-club loan (Note 23)
Yüce Auto (Note 23)
Doğuş Holding-bridge loan (Note 23)
Doğuş İnşaat (Note 23)
Doğuş Holding (Note 23)
Doğuş İnşaat-bridge loan (Note 23)
Doğuş Yapı Sanayi AŞ (Note 23)

100,658
50,764
38,250
26,842
26,842
6,308
1,342

119,176
30,139
31,165
29,619
----

Total

251,006

210,099
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Related party disclosures (Continued)
As of 31 December 2004 and 2003, other outstanding balances from/to related parties were as follows:
Banks balances at related parties:
Garanti Bank
Total

2004

2003

50,127
50,127

42,981
42,981

At 31 December 2004, the interest rates for bank balances at Garanti Bank were 18% for deposits
denominated in YTL and 1.75% for deposits denominated in foreign currencies.

6

Tangible assets, net
The movement of tangible assets and related accumulated depreciation during the year ended 31
December 2004 was as follows:
1 January
2004

Additions

Disposals

146,163

70
85
377
2,898
2,404
4,429
680
10,943

--(150)
(784)
(291)
(7,919)
-(9,144)

Land and land improvements
Buildings
Machinery and equipment
Motor vehicles
Furniture and fixtures
Leasehold improvements

(5,580)
(9,451)
(3,155)
(5,730)
(11,660)
(7,612)
(43,188)

(1,140)
(1,826)
(268)
(1,588)
(1,738)
(5,711)
(12,271)

--12
534
19
7,321
7,886

Net book value

102,975

31 December
2004

Cost

Land and land improvements
Buildings
Machinery and equipment
Motor vehicles
Furniture and fixtures
Leasehold improvements
Construction in progress

45,373
40,443
5,309
9,119
22,37
23,475
72

45,443
40,528
5,536
11,233
24,485
19,985
752
147,962

Accumulated depreciation
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(6,720)
(11,277)
(3,411)
(6,784)
(13,379)
(6,002)
(47,573)
100,389
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7

Intangible assets, net
The movement of intangible assets and related accumulated amortisation during the year ended 31
December 2004 was as follows:
1 January
2004

Software costs (a)
Rights
Accumulated amortisation
Net book value
Goodwill
Accumulated amortisation
Net book value

3,490
1,791
(1,102)
4,179
10,076
(8,092)
1,984
6,163

Net carrying value

Additions

Disposals

2,214
221
(224)

-(13)
13

-(1,835)

---

31 December
2004

5,704
1,999
(1,313)
6,390
10,076
(9,927)
149
6,539

(a) Software costs comprise the expenditures for new software to be used in the accounting and
operations.
The movement of goodwill and related accumulated amortisation during the year ended 31 December
2004 was as follows:

Goodwill
Yüce Auto
Doğuş Oto Pazarlama
Doğuş Sigorta
Total goodwill
Less: Accumulated amortisation
Yüce Auto
Doğuş Oto Pazarlama
Doğuş Sigorta
Total accumulated amortisation
Goodwill, net of accumulated amortisation

19

1 January
2004

Additions

Disposals

31 December
2004

5,956
3,596
524
10,076

-----

-----

5,956
3,596
524
10,076

(4,765)
(3,057)
(270)
(8,092)
1,984

(1,191)
(539)
(105)
(1,835)
(1,835)

------

(5,956)
(3,596)
(375)
(9,927)
149
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8

Investments in associates
As of 31 December 2004 and 2003, investments in associates and the Group’s ownership interest in
investments in associates were as follows:

Yüce Auto
VDTF
VDF Holding
Doğuş Sigorta
Total

2004
Carrying Ownership
Value
%

2003
Carrying Ownership
Value
%

4,159
3,333
3,226
1,195
11,913

4,386
2,198
3,245
825
10,654

50
48
38
42

50
47
38
40

The movements of investments in associates during the years ended 31 December was as follows:
2004

2003

Balance at the beginning of the year
Acquisition of shares
Transfer from securities available-for-sale
Income/(loss) from associates

10,654
286
-973

7,950
9,650
2,973
(9,919)

Balance at the end of the year

11,913

10,654

9

Other investments

9.1

Equity securities available-for-sale
As of 31 December 2004 and 2003, equity securities available-for-sale comprised the following:
2004

Doğuş Holding
İksir Uluslararası Elektronik Ticaret
Bilgi ve Haberleşme AŞ (İksir) (*)

2003

Carrying

Ownership

Carrying

Ownership

Value

%

Value

%

108,385

3,98

96,315

3,98

14,234

8,09

2,340

3,50

NTV (*)

--

Subtotal

108,385

112,889

--

(12,855)

108,385

100,034

Less: Impairment in the value of İksir
Net

--

(*) In 2004, the Group has sold its shares in İksir and NTV for YTL 1,054 thousand and YTL 2,140
thousand, respectively and recorded loss of YTL 325 thousand for İksir and YTL 206 thousand for
NTV in “Other expense” in the statement of income.
Available-for-sale investments do not have a quoted market price in an active market. The fair value of
Doğuş Holding shares is estimated by the Group using available market information and appropriate
valuation methodology.
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9

Other investments (Continued)

9.2

Equity securities held for trading
As of 31 December 2004 and 2003, equity securities held for trading comprised the following:
2004

Tansaş Perakende Mağazacılık Ticaret AŞ (Tansaş)
Türkiye İş Bankası AŞ- B type liquid fund

Total

2003

Carrying

Ownership

Carrying

Ownership

Value

%

Value

%

----

--

47,104
288
47,392

--

7,88
--

The Group sold its shares in Tansaş for YTL 41,968 thousand in 2004. The Group recorded a loss of
YTL 5,137 thousand for such transaction in “Other expense” in the statement of income.

10

Other non-current assets
As of 31 December 2004 and 2003, other non-current assets comprised the following:

11

2004

2003

Advances given (Note 5)
Other

3,297
25

3,297
204

Total

3,322

3,501

2004

2003

Goods in transit (*)
Merchandise stocks – automobiles
Merchandise stocks – spare parts
Advances given
Other

288,964
53,983
19,913
5,276
49

85,931
26,853
12,790
927
-

Total

368,185

126, 501

Inventories
As of 31 December 2004 and 2003, inventories comprised the following:

(*) Goods in transit comprise automobiles and spare parts, risk and rewards of which are transferred to the
Group.
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Trade receivables, net
As of 31 December 2004 and 2003, trade receivables comprised the following:

13

2004

2003

Trade receivables
Notes receivable
Total trade receivables
Less: Allowance for doubtful receivables

73,689
3,968
77,657
(8)

75,632
53
75,685
(49)

Trade receivables, net

77,649

75,636

Other current assets
As of 31 December 2004 and 2003, other current assets comprised the following:
2004

2003

Warranty claims
Prepaid expenses (*)
Insurance receivables
Prepaid tax
Value added tax (VAT) receivable
Income accruals
Other

12,696
4,246
2,050
1,707
1,016
543
2,296

2,376
2,245
1,147
146
1,640
705
752

Total

24,554

9,011

(*) Prepaid expenses consist of insurance and marketing expenses and commission expenses on letters of
guarantee related to succeedinding periods, which have been already paid.

14

Cash and cash equivalents
As of 31 December 2004 and 2003, cash and cash equivalents comprised the following:
2004

2003

Cash on hand
Cash at banks
- time deposits
- demand deposits
- originated loans given to banks (reverse repo)

16

11

21,662
49,620
--

9,700
45,469
6,528

Total

71,298

61,708

As of 31 December 2004, YTL 184 thousand (2003: YTL 123 thousand) of cash at banks amount is
blocked against letter of guarantee taken from the related bank.
Originated loans given to banks are secured by Turkish government bonds and treasury bills held for
resale to banks under reverse repurchase agreements. These are all short-term with periods of less than
three months. Interest rates for local currency repurchase agreements approximate 18%. The market values
of such securities approximate carrying values, including accrued income at the respective year-ends.
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Capital and reserves

15.1

Movement in capital and reserves
Retained Earnings
Paid-in
Capital

Balances at 1 January 2003

Transfers
Net profit for the year
Balances at 31 December 2003

Transfers
Dividend payment
Net profit for the year
Balances at 31 December 2004

133,115
--133,115
---133,115

Treasury
Stocks
Reserves

(274) 118,216
-- (47,878)
--(274) 70,338
-- 76,933
-- (56,536)
--(274) 90,735

Net Profit for
the Year

Total
Total

(47,878) 70,338
47,878
-76,933
76,933
76,933 147,271
(76,933)
--- (56,536)
72,326
72,326
72,326 163,061

Shareholders’
Equity

203,179
-76,933
280,112
-(56,536)
72,326
295,902

As of 31 December 2004, the restatement differences arising from application of inflation accounting
on items of shareholders’ equity are as follows:

Paid-in Capital
Treasury Stocks
Legal Reserves
15.2

Nominal

Restatement
differences

Restated for the
effects of
inflation

110,000
(225)
11,018

23,115
(49)
7,415

133,115
(274)
18,433

Paid-in capital
The paid-in share capital of the Company comprises 110.000.000.000 units of registered shares with a
nominal value of YKr 0,1 each. There is no different type of share and no privilege given to specific
shareholders.
At 31 December 2004, the composition of the Company’s shareholding structure was as follows:

Doğuş İnşaat
Publicly traded
Somtaş
Doğuş Yapı
Katalonya
Other
Total paid-in capital

23

Shareholding
(%)

Number
of shares
(Million)

35.4
34.5
19.9
10.0
0.2
0.0
100

38.892
37.950
21.955
10.977
225
1
110.000
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Capital and reserves (Continued)

15.3

Legal reserves
The legal reserves consist of first and second reserves, in accordance with the Turkish Commercial Code.
The first legal reserve is appropriated out of the statutory profit at the rate of 5% until the total reserve
reaches a maximum of 20% of the Company’s paid-in capital. The second legal reserve is appropriated at
the rate of 10% of all distributions in excess of 5% of the Company’s share capital. The first and second
legal reserves are not available for distribution unless they exceed 50% of the share capital. As of 31
December 2004, the Group’s legal reserves amounted to YTL 18,433 thousand in total.

16

Earnings per lot share and dividend pay-out

16.1

Earnings per lot share
Earnings per lot share, which represents one-thousand shares, is calculated by dividing net income for
the year by the weighted average number of lot shares of the Company during the year. For the year
ended 31 December 2004, earnings per lot share computation is as follows:
Net profit for the year

72,326

Weighted average number of lot shares

110.000.000

Earnings per lot share (YTL Full)
16.2

0.6575

Dividend payout
In accordance with the declaration of CMB dated 25 February 2005 and numbered 7/242, the
companies which are subject to CMB regulations should distribute their profit stated in the financial
statements prepared in accordance with CMB regulations at the minimum level set by the CMB if such
minimum distributable profit is covered by the profit in the statutory financial statements. If the
minimum distributable profit is not covered by the profit in the statutory financial statements, all profit
in the statutory financial statements should be distributed. If the net result for the period in either of the
financial statements prepared in accordance with CMB regulations or the statutory financial statements
is loss, no profit distribution should be made.
According to the same legislation, the profits of the affiliates, the financial statements of which are
consolidated in accordance with communique Serial:XI No:21 and Serial:XI No:25, should be considered
during profit distribution of the parent company if dividend distribution is approved in the general
assembly of such affiliates. The maximum amount of profits of affiliates that may be subject to profit
distribution is the profit amount included in the consolidated financial statements of the parent company.
CMB determined minimum profit distribution rate as 30% (2003: 20%) for periods ending on or after 31
December 2004. In accordance with the resolutions of the general assemblies of the companies, this profit
distribution can be made as cash or non-cash (stock dividend). The profit distribution can also be made as
certain percentage being cash and the remaining percentage being in the form of stock dividends.
According to the article 24 of the main agreement of the Company, the Company should distribute
minimum amount of 50% profit for 5 years starting from 2004, the date when the Company’s shares were
initially traded in the Istanbul Stock Exchange.
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Minority interest
The movements in minority interest during the years ended 31 December were as follows:

18

2004

2003

Balance at the beginning of the year
Correction of prior year balance
Net profit/(loss) for the year

9,000
-(532)

7,378
(507)
2,129

Balance at the end of the year

8,468

9,000

Bank borrowings
As of 31 December 2004 and 2003, bank borrowings comprised the following:
2003

2004
Effective
interest rate
(%)

Amount

Effective
interest rate
(%)

Amount

--

20,217

3.34%-11%

9,242

Short-term borrowings:

YTL borrowings

18%

4,277

Short-term portion of long-term borrowings:

Foreign currency borrowings (EUR)

2.8%-3.0%

16,657
20,934

Total short-term borrowings

29,459

Long-term borrowings:

Foreign currency borrowings (EUR)

2.8%-3.0%

2.93%5.67%

12,640

Total long-term borrowings

19

12,640

12,391
12,391

Trade payables
As of 31 December 2004 and 2003, trade payables comprised the following:
Short-term trade payables
Long-term trade payables
Total trade payables

2004

2003

384,074
-384,074

159,205
33,837
193,042

As of 31 December 2004, trade payables mainly comprised payable to Volkswagen AG amounting to
YTL 282,314 thousand, equivalent of EUR 154,540 thousand (2003: YTL 151,657 thousand, equivalent
of € 83,277 thousand), and payable to Audi AG amounting to YTL 38,215 thousand, equivalent of EUR
20,920 thousand (2003: YTL 29,143 thousand, equivalent of € 16,003 thousand).

20

Reserve for severance payments
In accordance with the existing social legislation in Turkey, the Group is required to make lump-sum
payments to employees whose employment is terminated due to retirement or for other reasons other than
resignation or misconduct. Such payments are calculated on the basis of 30 days’ pay, maximum of YTL
1.58 thousand per year of employment at the rate of pay applicable at the date of retirement or termination.
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Reserve for severance payments (Continued)
The liability is not funded, as there is no funding requirement.
The reserve has been calculated by estimating the present value of future probable obligation of the
Company and its affiliates arising from the retirement of the employees.
International Accounting Standard No. 19 requires actuarial valuation methods to be developed to estimate
the enterprise’s obligation under defined benefit plans. The principal assumption used in the calculation of
the total liability is that the maximum liability for each year of service will increase in line with inflation.
The movements of the provision for employment termination benefits were as follows:
2004

2003

Balance at the beginning of the year
Inflation effect on opening balance
Effect of change in discount rate
Provision for the year
Paid during the year

3,298
(402)
(895)
351
(475)

964
(119)
-2,985
(532)

Balance at the end of the year

1,877

3,298

At 31 December 2004, the number of personnel was 1,037 (31 December 2003: 904).

21

Taxes payable and deferred taxes
As of 31 December 2004 and 2003, taxes payable on income comprised the following:
Provision for current taxes
Less: Prepaid taxes
Taxes payable on income

2004

2003

31,758
(25,636)
6,122

27,548
(18,807)
8,741

Deferred income tax is provided, using the liability method, on all taxable temporary differences arising
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes, except for permanent differences not deductible for tax purposes and initial
recognition of assets and liabilities which effect neither accounting nor taxable profit.
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Taxes payable and deferred taxes (Continued)
Deferred tax assets and liabilities are attributable to the items detailed in the table below:
2004

2003

Deferred tax
Assets
liabilities

22

Deferred tax
assets
liabilities

Impairment in value of investments
Warranty provision, net
Tax losses
Severance pay liability
Valuation of equity securities available-for-sale
Effect of depreciation differences
Others
Total deferred tax assets/(liabilities)
Amount netted off

-905
582
565
--500
2,552
(332)

-- 3,857
-648
-- 3,092
-990
--(4,203)
-(96)
-(4,299) 8,587
332 (1,884)

Total deferred tax assets/(liabilities)

2,220

(3,967)

6,703

----(1,729)
-(833)
(2,562)
1,884
(678)

Other current liabilities
As of 31 December 2004 and 2003, other current liabilities comprised the following:
Withholding taxes payable
Advances from customers
Warranty provision
Accrued expenses
Provision for legal exposure
Other
Total

23

2004

2003

7,870
3,057
3,017
2,335
1,801
402
18,482

11,351
1,275
2,163
1,131
-463
16,383

Fair value information
Fair value is the amount at which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or liquidation, and is best evidenced by a quoted market
price, if one exists.
The estimated fair values of financial instruments have been determined by the Group using available
market information and appropriate valuation methodologies. However, judgement is necessarily required
to interpret market data to estimate the fair value. Accordingly, the estimates presented herein are not
necessarily indicative of the amounts the Group could realise in a current market exchange.
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Fair value information (Continued)
The following methods and assumptions were used to estimate the fair value of the financial instruments
for which it is practicable to estimate fair value:

24



The fair values of balances denominated in foreign currencies, which are translated at year-end
exchange rates, are considered to approximate to carrying value.



The fair values of cash, amounts due from banks and other monetary assets are considered to
approximate their respective carrying values due to their short-term nature.



The carrying values of trade receivables along with the related allowances for uncollectability are
estimated to be their fair values.



The fair values of funds borrowed and other monetary liabilities are considered to approximate their
respective carrying values due to their short-term nature.



Trading liabilities have been estimated at their fair values.



Long-term borrowings, which are denominated in foreign currencies at variable rates, are translated
at year-end exchange rates and accordingly their fair values approximate their carrying values.

Commitments and contingencies
As of 31 December 2004 and 2003, contingent liabilities of the Group comprised the following:
2004

Letters of guarantee given to Volkswagen AG
Sureties given to Doğuş Holding-club loan (*)
Sureties given to Yüce Auto
Letters of guarantee given to Audi AG
Sureties given to Doğuş Holding-bridge loan (**)
Letters of guarantee given to Seat SA
Sureties given to Doğuş İnşaat
Sureties given to Doğuş Holding
Sureties given to Doğuş İnşaat-bridge loan (**)
Letters of guarantee given to Scania CV AB
Letters of guarantee given to Customs
Sureties given to Doğuş Yapı
Letters of guarantee given to others
Total
(*)

188,160
100,658
50,764
49,324
38,250
27,402
26,842
26,842
6,308
4,567
2,242
1,342
1,857
524,558

2003

175,062
119,176
30,139
42,825
31,165
13,906
29,619
--4,966
13,404
-225
460,487

Sureties given to Doğuş Holding-club loan represent the guarantee given on behalf of Doğuş
Holding for a club loan amounting to USD 75 million.

(**) Sureties given to Doğuş Holding and Doğuş İnşaat represent bridge loans in cash utilised by the
Group from various banks and given to Doğuş Holding and Doğuş İnşaat with the same terms for
currency types, maturities and interest rates.
Letters of guarantee are given for imports of spare parts and automobiles.
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Commitments and contingencies (Continued)
As of 31 December 2004, the details of the forward transactions the Group has entered into are as follows:

Value Date
18 February 2005
18 February 2005
24 February 2005
24 February 2005
14 January 2005
14 January 2005

25

Amount to be bought
at maturity date
EUR 3,000,000
USD 3,946,200
EUR 3,000,000
EUR 2,000,000
EUR 2,700,000
EUR 2,300,000

Amount to be sold at
maturity date
USD 3,910,500
EUR 3,000,000
USD 4,000,500
USD 2,666,200
YTL thousand
5,004
YTL thousand
4,243

Contract rate
at maturity
date
1.3035
1.3154
1.3335
1.3331
1.8534
1.8450

Counter
party
Deutsche Bank
Deutsche Bank
Deutsche Bank
ABNAmro Bank
Deutsche Bank
Deutsche Bank

Risk management disclosures
Interest rate risk
The Group is exposed to interest rate risk through the impact of rate changes on interest bearing liabilities
and assets. These exposures are managed by using natural hedges that arise from offsetting interest rate
sensitive assets and liabilities.
Credit risk
Ownership of financial assets involves the risk that counterparties may be unable to meet the terms of their
agreements. These risks are monitored by credit ratings and limiting the aggregate risk to any individual
counterparty.
Currency risk
The Group is exposed to foreign exchange risk through the impact of rate changes at the translation of
foreign currency denominated assets and liabilities to New Turkish Lira. These risks are monitored and
limited by the analysis of foreign currency position.
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Risk management disclosures (Continued)
As at 31 December 2004 and 2003, monetary assets and liabilities denominated in foreign currencies held
by the Group were as follows:
2004
Original
Amount

Monetary foreign currency assets:
Cash and cash equivalents
EUR
USD
SEK
GBP
Goods in transit
EUR
Trade receivables and other assets
EUR
USD

Trade payables and other liabilities
EUR
USD
SEK

Original
Amount

YTL
Equivalent

10,645,431
10,708,244
10,110
1,010

19,447
14,371
2
3
33,823

11,861,402
581,731
-

23,564
924
24,488

157,036,353

286,874

42,974,665

85,373

9,393,471
600,997

17,159
806
17,965
338,662

3,669,787
1,636,297

6,098
2,600
8,698
118,559

16,037,248

29,297

10,890,095

21,634

201,220,753
10,518,864
142,513

367,590
14,117
29
381,736
411,033
(72,371)

58,196,427
62,328
-

115,612
99
115,711
137,345
(18,786)

Total monetary foreign currency assets
Monetary foreign currency liabilities:
Bank borrowings
EUR

2003
YTL
Equivalent

Total monetary foreign currency liabilities
Net foreign currency open position
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Risk management disclosures (Continued)
Liquidity risk
The ability to fund the existing and prospective debt requirements is managed by maintaining the
availability of adequate committed funding lines from lenders.
As at 31 December 2004 and 2003, the maturity profiles of monetary assets and liabilities are summarised
as follows:
31 December 2004
0 to 1
month

1 to 3
months

3 to 6
months

6 to 12
months

Over
1 year

Total

Monetary assets

Deferred tax assets
Due from related parties
Trade receivables
Other current assets
Cash and cash equivalents
Total monetary assets

-

-

-

-

2,220

2,220

63,902
4,338
71,298
139,538

2,850
13,747
15,833
32,430

4,352
4,352

31
31

2,220

2,850
77,649
24,554
71,298
178,571

4,277
19,539
24,838
7,559
56,213

9,164
238,972
10,923
6,122
265,181

2,768
26,057
28,825

4,725
99,506
104,231

1,877
3,967
12,640
18,484

1,877
3,967
33,574
384,074
24,838
18,482
6,122
472,934

Over
1 year

Total

Monetary liabilities

Reserve for severance payments
Deferred tax liability
Bank borrowings
Trade payables
Due to related parties
Other current liabilities
Taxes payable
Total monetary liabilities

0 to 1
month

1 to 3
months

31 December 2003

3 to 6
months

6 to 12
months

Monetary assets

Deferred tax assets
Due from related parties
Trade receivables
Other current assets
Cash and cash equivalents
Total monetary assets

6,250
68,166
4,939
61,708
141,063

7,284
3,909
11,193

105
105

186
58
244

6,703
6,703

6,703
6,250
75,636
9,011
61,708
159,308

9,242
56,320
225
27
65,815

3,298
678
12,391
33,837
50,204

3,298
678
41,850
193,042
3,424
16,383
8,741
267,416

Monetary liabilities

Reserve for severance payments
Deferred tax liability
Bank borrowings
Trade payables
Due to related parties
Other current liabilities
Taxes payable
Total monetary liabilities

20,217
17,441
3,424
12,052
8,660
61,794

74,846
4,083
27
78,956
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Risk management disclosures (Continued)
Sensitivity analysis
In managing interest rate and currency risks, the Group aims to reduce the impact of short-term
fluctuations on the Group’s earnings. Over the longer term, however, permanent changes in foreign
exchange and interest rates would have an impact on consolidated earnings.
Considering the foreign currency short position and the foreign currency denominated goods in transit, it is
estimated that a general decrease of one percentage point in the value of the New Turkish Lira against
other foreign currencies would decrease the Group’s profit before tax by approximately YTL 724
thousand for the year ended 31 December 2004.
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Subsequent events
The Group, Akfen Holding AŞ and TÜV - SÜD Teknik Güvenlik ve Kalite Denetim Ticaret Limited
Şirketi (together referred to as “the Partnership”) have entered into the bid for the “Privatization of
Vehicle Controlling Stations” 1st and 2nd Regions led by the Privatization Administration of Turkey and
have given an offer of USD 613,500,000. The Privatization Administration declared that the offer of the
Partnership was the highest offer and the resolution of Privatization High Commission regarding approval
for the Privatization of Vehicle Controlling Station Services for 20 years was published in the Official
Gazette on 16 February 2005.
Vehicle Controlling Station services will be performed by “TÜV Taşıt Muayene İstasyonları Yapım ve
İşletim AŞ”, which will be established with a share capital of YTL 50 thousand by the Partnership. In the
meeting held on 23 February 2005, the Board of Directors of the Group decided to participate with YTL
16.7 thousand in the above mentioned company.
One of the partners of the Partnership, TÜV-SÜD, is engaged in Vehicle Controlling Station services in
Germany.
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Doğuş Otomotiv Servis ve Ticaret AŞ and Its Affiliates
Supplementary Information

Convenience translation to US Dollar
The consolidated financial statements in the currency of US Dollar ("USD"), which is different
than the measurement currency of New Turkish Lira, are presented in the following pages, solely
for the convenience of the reader as additional analysis and are not a required part of the basic
financial statements.
In the preparation of these USD consolidated balance sheets and consolidated statements of
income, the New Turkish Lira amounts in the basic consolidated financial statements, including
the comparatives, as adjusted for the changes in the general purchasing power of the Turkish Lira
as at 31 December 2004, are translated to USD using the closing exchange rate of 1.3421
YTL/USD prevailing on the most recent balance sheet date of 31 December 2004.
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