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To the Board of Directors of
Dogus Otomotiv Servis ve Ticaret A.S.

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position
of Dogus Otomotiv Servis ve Ticaret A.$. and its subsidiaries (the “Group™) as at 31 March 2014 and
the related condensed consolidated interim profit or loss statement, condensed consolidated interim
statement of other comprehensive income, and the condensed consolidated interim statements of
changes in equity and cash flows for the three month period then ended. Management is responsible
for the preparation and fair presentation of these condensed consolidated interim financial statements
in accordance with Turkish Accounting Standards 34 “Interim Financial Reporting” (“TAS 34™)
published by the Public Oversight Accounting and Auditing Standards Authority. Qur responsibility is
to express a conclusion on these condensed consolidated interim financial statements based on our
review.

Scope of Review

We have conducted our review in accordance with standards on auditing issued by CMB. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the auditing standards
promulgated by CMB and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial statements have not been prepared, in all
material respects, in conformity with the TAS 34.

istanbul, 12 May 2014
Akis Bagimsiz Denetim ve Serbest Muhasebeci Mali Misavirlik Anonim Sirketi

Rusen Fikret Selamet, Partner
istanbul, Turkey

Additional paragraph for convenience transiation to English

The accompanying condensed consolidated interim financial statements are not intended to present the
consolidated financial position and the consolidated results of operations in accordance with
accounting principles and practices generally accepted in countries and jurisdictions other than
Turkey.

Akis Bafimsiz Deneum ve Sesbest Myhasebeci Mali Migavithk A §.
a Turkish corporaton and a mermbes lirr of the KPMG network of mdependent
member firms aflil:ated with KPMG iIntesnational Cooperative, a Swiss eniity



DOGUS OTOMOTIV SERVIS VE TICARET A.S.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AS AT 31 MARCH 2014 AND 31 DECEMBER 2013

{Amounis expressed in thousands of TL unless otherwise indicated except share amounts.)
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.

CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANCIAL

POSITION AS AT 31 MARCH 2014 AND 31 DECEMBER 2013

{Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

Reviewed Audited

Notes 31 March 2014 31 December 2013

ASSETS
Current assets 2,055,208 1,281,701
Cash and cash equivalents 5 206,978 82,246
Trade receivables 573,968 618,939
Due from related parties 213 407,269 421,870
Other trade receivables 166,699 197,069
Other receivables 9 34,191 37475
Other receivables from third parties 34,191 37475
Inventories 10 1,096,368 520,176
Prepayments 14.1 51,840 14,454
Other current assets 1,863 7,009
Current income tax assets - 1,402
Non-current assets 1,240,262 1,182,645
Available-for-sale financial assets 6 467,274 450,579
Other receivables 218 220
Other receivables from third parties 218 220
Investments in equity accounted investees I 219,560 206,219
Property and equipment 12 501,330 498,211
Intangible assets 13,742 12,494
Prepayments 142 28,039 8,346
Deferred tax assets 19 10,099 6,576
TOTAL ASSETS 3,295,470 2,464,346

Accompanying notes are an integral part of these condensed consolidated interim financial statements.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANCIAL
POSITION AS AT 31 MARCH 2014 AND 31 DECEMBER 2013

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

Reviewed Audited
Notes 31 March 2014 31 December 2013
LIABILITIES
Current liabilities 2,088,119 1,075,520
Short-term borrowings 7 946,548 603,449
Short-term portion of long-term borrowings 7 45,660 34,595
Trade payables 765,426 323,233
Due to related pacties 214 22,923 17,131
Other trade payables 8 742,503 306,102
Other payables 220,000 -
Due to related parties 21.5 220,000 -
Payables related to employee benefits 18,378 8,121
Income tax payable 19 9,020 -
Short-term provisions 47,226 48,440
Short-term provisions related to employee benefits 13.1 4,158 2,482
Other short-term provisions 13.1 43,068 45,958
Deferred income 14.3 8,323 7,674
Other current liabilities 15 27,538 50,008
Non-current liabilities 265,763 270,762
Long-term borrowings 7 251,418 259,210
Long-term provisions 14,098 11,552
Long-term provisions related to employee
benefits 14,098 11,552
Deferred tax liabilities 19 247 -
TOTAL LIABILITIES 2,353,882 1,346,282
EQUITY
Equity attributable to equity holders of the
Company 937,314 1,114,663
Share capital 16 220,000 220,000
Inflation adjustment to share capital 16 23,115 23,115
Accumulated other comprehensive income/expense that
will not be reclassified through profit or loss
Actuarial losses on employee benefits (8,493) (6,735)
Accumiilated other comprehensive income/expense that
will be reclassified through profit or loss
Value increase reserves 391,625 375,017
Fair value reserve 16 386,036 369,224
Hedge reserve 16 5,589 5,793
Translation reserve 16 3414 2,096
Legal reserves 16 132,704 106,292
Retained earnings 16 148,466 170,930
Profit for the period 26,483 223,948
Non-controlling interests 4,274 3,401
TOTAL EQUITY 941,588 1,118,064
TOTAL EQUITYAND LIABILITIES 3,295,470 2,464,346

Accompanying notes are an inlegral part of these condensed consolidated interim financial statements,
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DOGUS OTOMOTIV SERVIS VE TiCARET A.S.
CONDENSED CONSOLIDATED INTERIM PROFIT OR LOSS STATEMENTS
FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

Reviewed
(Restated) (*)

Notes 31 March 2014 31 March 2013
PROFIT OR LOSS
Revenue 1,354,163 1,291,949
Direct cost of revenue (=) (1,209.872) (1,109,688)
GROSS PROFIT 144,291 182,261
General administration expenses (-) 17 (57,387) (49,015)
Marketing expenses (-) 17 {46,220) (38,586)
Warranty expenses (-) 17 {(5,388) (17,251)
Other income from operating activities 13,779 10,304
Other cxpense from operating activities (-) (9,416) {4,991)
RESULTS FROM OPERATING ACTIVITIES 39,659 82,722
Income from investing activitics - =
Share of profit of equity accounted investees 1 13.235 10.748
OPERATING PROFIT BEFORE FINANCE EXPENSE 52,884 93,470
Finance expensc (-) 18 (20,176) (14,397
OPERATING PROFIT BEFORE INCOME TAX 32,708 79,073
Tax expense (5,352) (14,714)
Income tax expensc 19 (9,023) (20,007)
Deferred tax income 19 3,671 5,293
PROFIT FOR THE PERIOD 27,356 64,359
Attributable to
Non-controlling interests 873 545
Equity holders of the Company 26,483 63,814
Earnings per share 20
Earnings per share from continuing operations 0.1204 0.2901
Diluted earnings per share 0.1204 0.2901

Diluted eamnings per share from continuing operations

{*} For restatement and reclassifications please see note 2.

Accompanying notes are an integral part of these condensed consolidated interim financial statements.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF OTHER
COMPREHENSIVE INCOME FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts,)

Reviewed

Notes 31 March 2014 31 March 2013
PROFIT FOR THE PERIOD 27,356 64,359
Other comprehensive income/(loss):
Items that will not be reclassified through profit or loss
Actuarial losses on employee benefits (2,198) {1,153)
Tax income/(expense) related other comprehensive income
items that will not be reclassified through profit or loss 19 440 231
Items that will be reclassified through profit or loss
Foreign currency translation differences 1,318 167
Change in fair value of available-for-sale financial assets 6 16,695 2,042
Change in fair value of available-for-sale financial assets and
hedge reserves held by equity accounted investecs, net 11 748 710
Tax income/(expense) related other comprehensive income
iterns that will be reclassified through profit or loss 19 (835) (102)
OTHER COMPREHENSIVE INCOME/(LOSS) 16,168 1,895
TOTAL COMPREHENSIVE INCOME 43,524 66,254
Attributable to
Non-controlling interests 873 545
Equity holders of the Company 42,651 65,709

Accompanying noles are an integral part of these condensed consolidated interim financial statements.
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DOGUS OTOMOTIV SERVIS VE TiICARET A.S.
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS
FOR THE THREE MONTH PERIODS ENDED 31 MARCH

{Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

Reviewed
(Restated) (*)
Notes 31 March 2014 31 March 2013
A. CASH FLOWS FROM OPERATING ACTIVITIES: (109,837} {7,476}
Profit lor the period 27,356 64,359
Adjustments for profit for the peviod reconciliation:
Adjustments for gain on sales of property and equipment (2.309) (2,016)
Adjusiments for income tax cxpense 19 5352 14,714
Adjustments for deprecialion and amonization 17.2 8.617 6,775
Adjustments for share of profit of equity accounted investees 11 (14,093} (11,761)
Adjustments for interest income {1,480) {302)
Adjustments for inlerest expense 18,512 12,460
Adjustments for unrealized foreign currency translation difTerences 18 522 157
Adjustmments for warranty provision expense 5,388 17,251
Adjustiments for provision for unused vacation 1,707 188
Adjustments for provision for dealer premium accrual 8.2 26,698 28,050
Adjustmenis for provision for employee benefits 761 2,236
Adjustments lor legal provision expenses 468 1,432
Adjustments for provision for doubtful receivables 512 589
Adjustments for provision for diminution in the value of inventories 10 515 148
Changes in working capital
Adjusiments for changes in trade receivables 29,360 35,136
Adjustments for changes in due 10/duc from related parties 20,393 (62,714)
Adjustments for changes in invenlories {576,707) (164,468)
Adjustments for changes in trade payables 404,616 128,740
Adjustments for changes in other assets/liabilitics (58,809) {54,935)
Cash Mows from operations
Legal penalties paid (782) (514)
Employee termination benefits paid (413) {192)
Warranty claims paid (7,964) (15,710)
Unused vacalion paid () 90
Income tax paid (3 (7.311)
Collection of doubiful reeeivables, net 498 -
Interest received 1,480 302
B. INVESTING ACTIVITIES (3,186) 4,643
Cash outllow by acquisition of property and equipment {8.840) (219)
Cash inflow by procecds from sales of property and equipment 7194 6,922
Cash outfllow by acquisition of intangible assels (3,040) (2.060)
Dividend reccived 1 1,500 .
C. FINANCING ACTIVITIES 327,963 6315
Interest paid {2,950) (25,997)
Repayment of borrowings {508) {126,759)
Proceeds from issuance of borrowings 331,421 159,071
NET INCREASE/DECREASE) IN CASH AND CASH EQUIVALENTS BEFORE
THE EFFECTS OF FOREIGN EXCHANGE RATE FLUCTUATIONS (A+B+C) 214,940 3,482
D. EFFECTS OF FOREIGN EXCHANGE RATE FLUCTUATIONS
ON CASH AND CASH EQUIVALENTS (208) 1,013
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C+D) 214,732 4,495
E. CASIL AND CASH EQUIVALENTS AT 1 JAKUARY 82,246 37,228
CASH AND CASII EQUIVALENTS AT 31 MARCH (A+B+C+D+E) 5 296,978 41,710

(*) For restatement and reclassifications please see note 2,

Accompanying notes are an integral part of these condensed consolidated interim financial statements. .
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 1 - ORGANISATION AND NATURE OF OPERATIONS

Dogus Otomotiv Servis ve Ticaret A.$. (“Dogus Otomotiv” or the “Company”) was established on 24
November 1999 as a distributor of Volkswagen AG, and its activities include importing, marketing
and selling automobiles, commercial vehicles and spare parts of Volkswagen Group brands (VW,
Audi, Seat, Porsche, Bentley, Lamborghini, Bugatti, Scania, Krone and Meiller), Scania Engines
industrial and marine engine and Thermoking climate control systems. The Company started its used
car operations via its dealer network under the brand name “DOD" since 2005.

The Company’s shares have been listed at the istanbul Stock Exchange Market (“Borsa istanbul™)
since 17 June 2004,

The Company’s subsidiaries as at 31 March 2014 are as follows:

. Dogus Oto Pazarlama ve Ticaret A.S. (“Dogus Oto Pazarlama”): Automobile dealer for group
brands distributed by Dogus Otomotiv and Yiice Auto Motorlu Araglar Ticaret A.S. (“Yiice
Auto™).

) Dogus Auto Misr for Trading and Manufacturing Vehicles Joint Stock Company (“Dogus Auto
Misir JS”) has been founded to execute distribution and afier sales services of commercial
vehicles of Volkswagen brand (*).

° Dogus Automotive Limited Liability Company (“Dogus Auto Misir LLC”) has been founded as
the authorized dealer for brands distributed by Dogus Auto Misir JS (*).

o D-Auto Suisse SA (“Dogus Auto Swiss”) has been founded in Lausanne, Switzerland as
authorized dealer and service provider for Porsche. The company has been established at 16 July
2007, and started its vehicle sales and after sales services operations on 10 March 2009.

. D-Auto Limited Liability Company (“Dogus Auto Iraq”) has been founded in Iraq Erbil on 6
August 2013 to execute distribution services of commercial vehicles of Volkswagen and Audi
brands.

(*) It has been decided for cessation of activities and liquidation of these subsidiaries, but the process
of liquidation is still ongoing.

The Company and its subsidiaries (together referred to as the “Group™) operate in a single business
segment.

The Company and Dogus Oto Pazarlama are registered in Turkey at the following address:

Sarnyer Ayazaga Maslak Mah. .
G-45 Ahi Evren Polaris Cad. No.4 [stanbul-Tiirkiye.

Dogus Auto Misir JS and Dogus Auto Misir LLC are registered in Egypt and located in the address
below:

3/4 Anwar El - mofty St. Abbas El akkad St. Nasr City
Cairo, Egypt.

Dogus Auto Swiss is registered in Switzerland and located at the address below:

Avenue Gabriel-de-Rumine 37, c/o Lausanne.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 1 - ORGANISATION AND NATURE OF OPERATIONS (Centinued)
Dogus Auto Iraq is registered in Iraq and located at the address below:
Doktorlar Cad. Sirin Palas Otel Karsisi, Erbil/lraq.

The average number of blue-collar employees of the Group for the three month period ended 31
March 2014 is 749 (31 December 2013: 730) whereas the average number of white-collar employees
of the Group for the three month period ended 31 March 2014 is 1,444 (31 December 2013: 1,347).

NOTE 2 - BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND APPLIED ACCOUNTING POLICIES

2.1 Basis of Presentation of Financial Statements
Basis of presemtation of consolidated financial statements

As at 31 March 2014, the accompanying condensed consolidated financial statements and notes are
prepared in accordance with Capital Market Board’s Communique {“CMB") “Principles of Financial
Reporting in Capital Markets™ {“Communique”) which was published in the Official Gazette dated 13
June 2013 and numbered 28676 Series:II, No.14.1.

Additionally, the accompanying condensed consolidated interim financial statements and notes are
presented in accordance with illustrative financial statements published by CMB on 7 June 2013. The
Group made reclassifications on previous period consolidated financial statements in order to comply
with those illustrative financial statements published by CMB on 7 June 2013. {Note 2.7).

The accompanying condensed consolidated interim financial statements are not intended to present the
financial position and its financial performance in accordance with accounting principles and practices
generally accepted in countries and jurisdictions other than Turkey.

Correction on financial statements during hyperinflationary periods

With the resolution taken on 17 March 2005, the CMB has announced that, effective from 1 January
2005, the application of TAS 29 “Financial Reporting in Hyperinflationary Economies” issued by
TASB is no longer required for companies operating in Turkey and accordingly effective from 1
January 2005, TAS 29 has not been applied in preparing the Group’s condensed consolidated financial
statements in accordance with CMB Financial Reporting Standards.

Basis of measurement

The condensed consolidated interim financial statements have been prepared based on the historical cost,
except for the available-for-sale financial assets which are measured at fair value,

2.2 Statement of Compliance to TAS

The Company and its affiliates registered in Turkey maintain their books of account and prepare their
statutory financial statements in Turkish Lira (*TL”) in accordance with the Turkish Commercial
Code, tax legislation, the Uniform Chart of Accounts issued by the Ministry of Finance. The affiliates
in Egypt maintain their books of account and prepare their statutory financial statements in Egypt
Pound (“EGP") in accordance with the laws and regulations in force in Egypt; the affiliate in
Switzerland maintains its books of account and prepares its statutory financial statements in Swiss
Franc (“CHF”) in accordance with the laws and regulations in force in Switzerland and the affiliate in
Iraq maintains its books of account and prepares its statutory financial statements in Iragi Dinar
(“IQD™) in accordance with the laws and regulations in force in Iraq. AKiS
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

{Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 2 - BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND APPLIED ACCOUNTING POLICIES (Continued)

2.2 Statement of Compliance to TAS (Continued)

The accompanying condensed consolidated interim financial statements are prepared in accordance with
Turkish Accounting Standards (“TAS”) which is currently effective and published by Public Oversight
Accounting and Auditing Standards Authority (“ POA”) in line with the Communique. TAS consists of
Turkish Accounting Standards, Turkish Financial Reporting Standards (“TFRS”) with related annex and
interpretations.

In accordance with the Communiqué, the companies are allowed to prepare a complete or condensed set
of interim financial statements in accordance with TAS 34 “Interim Financial Reporting”. In this respect,
the Group has preferred to present its financial statements on a condensed level in accordance with the
Communique. The consolidated financial statements of the Company as at and for the three month
period 31 March 2014 have been approved by the Board of Directors on 12 May 2014. The legal
authorities of the General Assembly of the Company have the right to modify the issued financial
statements.

2.3 Changes in TFRS

The accounting policies adopted in preparation of the condensed consolidated financial statements as at
31 March 2014 are consistent with those of the previous financial year, except for the adoption of new
and amended TFRS and TFRIC interpretations effective as of 1 January 2014. The effects of these
standards and interpretations on the Group’s financial position and performance have been disclosed in
the related paragraphs.

The new standards, amendments and interpretations whicl are effective as at 1 January 2014;
Investment Entities (Amendments to TFRS 10, TFRS 12 and TAS 27)

TFRS 10 is amended for entities that meet the definition of an investment entity to qualify for the
consolidation exception. According to the amendment, financial assets of an investment entity should
be measured at fair value under TFRS 9 Financial Instruments, or to the extent possible under TAS 39
Financial Instruments: Recognition and Measurement. The amendments had no impact on the
financial position or performance of the Group.

TAS 32, “Financial Instruments: Presentation — Offsetting Financial Assets and Financial
Liabilities (Amendments)”

The amendments clarify the meaning of currently has a legally enforceable right to set-off and also
clarify the application of the TAS 32 offsetting criteria to settlement systems which apply gross
settlement mechanisms that are not simultaneous. The amendments had no impact on the financial
position or performance of the Group.

TAS 36, Impairment of Assets - Recoverable Amount Disclosures for Non-Financial assets

As a consequential amendment to IFRS 13 Fair Value Measurement, some of the disclosure
requirements in TAS 36 Impairment of Assets regarding measurement of the recoverable amount of
impaired assets are modified. The amendments required additional disclosures about the measurement
of impaired assets (or a group of assets) with a recoverable amount based on fair value less costs of
disposal. The amendment has affected disclosure principles of the recoverable amounts for non-
financial assets and had no impact on the financial position or performance of the Group.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts cxpressed in thousands of TL uniess otherwise indicated except sharc amounts.)

NOTE 2 - BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND APPLIED ACCOUNTING POLICIES (Continued)

2.3 Changes in TFRS (Continued)

The new standards, amendments and interpretations which are effective as at 1 January 2014
{continued):

TAS 39, “Financial Instruments: Recognition and Measurement - Novation of Derivatives and
Continuation of Hedge Accounting (Amendments)”

Amendments to TAS 39 Financial Instruments: Recognition and Measurement provides a narrow
exception to the requirement for the discontinuation of hedge accounting in circumstances when a
hedging instrument is required to be novated to a central counterparty as a result of laws or
regulations. The amendments had no impact on the financial position or performance of the Group.

TFRIC 21, “Levies”

The interpretation clarifies that an entity recognizes a liability for a levy when the activity that triggers
payment, as identified by the relevant legislation, occurs. It also clarifies that a levy liability is accrued
progressively only if the activity that triggers payment occurs over a period of time, in accordance
with the relevant legislation. For a levy that is triggered upon reaching a minimum threshold, the
interpretation clarifies that no liability should be recognized before the specified minimum threshold is
reached. The Interpretation had no significant impact on the financial position or performance of the
Group.

Standards, amendments and interpretations to existing standards that are not yet effective and have
not been early adopted by the Group:

TFRS 9, “Financial Instruments: Classification and Measurement”

TFRS 9 Financial Instruments - TFRS 9 (2009} introduces new requirements for the classification and
measurement of financial assets. Under TFRS 9 (2009), financial assets are classified and measured
based on the business model in which they are held and the characteristics of their contractual cash
flows. TFRS 9 {2010) introduces additional changes relating to financial liabilities. The POA currently
has an active project to make limited amendments to the classification and measurement requirements of
TFRS 9 and add new requirements to address the impairment of financial assets and hedge accounting.
TFRS 9 (2013) introduces a new hedge accounting model. The new model more closely aligns hedge
accounting with risk management activities undertaken by companies when hedging their financial and
non-financial risk exposures.

The new model also enables an entity to use information produced intemally for risk management
purposes as a basis for hedge accounting. TFRS 9 (2013) removes the mandatory effective date from
TFRS ¢ (2009) and TFRS (2010) but allows companies to early adopt the Standard.
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DOGUS OTOMOTIV SERVIS VE TiCARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 2 - BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND APPLIED ACCOUNTING POLICIES (Continued)

2.4 Resolutions promulgated by Public Oversight Authority

The POA has issued the Authority’s Principle Decisions on the following topics for companies
preparing financial statements in accordance with TAS until further amendments are made to TAS on
the relevant matters. These principle decisions are issued with the aim of promoting reliability,
relevance, comparability, understandability and uniformity and easing auditability of the financial
information presented to users.

Details of these resolutions and impact on the Group stated as below:
Financial statement examples and user guide (2013-1)

Financial statement examples and user guide are prepared topics for companies preparing financial
statements in accordance with the TAS with the aim of promoting reliability, relevance, comparability,
understandability and uniformity and easing auditability of the financial information presented to
users. This resolution is effective from the first reporting period after that resolution publication date
20 May 2013. The Group made reclassifications explained in Note 2.7 in order to fulfill the
requirements of this resolution and comply with illustrative financial statements published by CMB on
7 June 2013.

Other resolutions mentioned below became effective for the reporting periods subsequent to 21 July
2013 and applicable from annual reporting periods beginning after 31 December 2012. It is not
expected that the below mentioned resolutions would have impact on the condensed consolidated
financial statements of the Group.

Accounting of Combinations under Common Controf (2013-2)

Combination of entities under common control should be recognized using the pooling of interest
method. Thus, goodwill should not be included in the financial statements. The effect of combination
of entities under common control should be recognized on “The effect of Combination of Entities or
Business Under Common Control” under equity as equalizing balance. The financial statements
should be prepared as if the combination has taken place as of the beginning of the reporting period in
which the common control occurs and should be presented comparatively from the beginning of the
reporting period in which the common control occurred.

Accounting of Redeemed Share Certificates (2013-3)

Clarification has been provided on the conditions and circumstances where the redeemed share
certificates shall be recognized as a financial liability or equity based financial instruments.

Accounting of Cross Shareholding Investments (2013-4)

Accounting of cross investment in associates is assessed based on the type of the investment, the
subsidiary holding the equity based financial instruments of the parent, the associates or joint ventures
holding the equity based financial instruments of the parent, the parent’s equity based financial
instruments are held by an entity, which is accounted as an investment within the scope of TAS 39 and
TFRS 9 by the parent. With this resolution, this topic has been assessed under three main headings
above and the recognition principles for each one of them has been determined.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated cxcept share amounts.)

NOTE 2 - BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND APPLIED ACCOUNTING POLICIES (Continued)

2.5 Basis of Consolidation
(i) Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition date, which
is the date on which control is transferred to the Group. Control is the power to govern the financial
and operating policies of an entity so as to obtain benefits from its activities. In assessing control, the
Group takes into consideration potential voting rights that currently are exercisable.

The Group measures goodwill at the acquisition date as:

o the fair value of the consideration transferred; plus
» the recognised amount of any non-controlling interests in the acquiree; plus

+ if the business combination is achieved in stages, the fair value of the pre-existing equity interest in
the acquiree; less

e the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities
assumed.

When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationships. Such amounts generally are recognised in profit or loss.

Transactions costs, other than those associated with the issue of debt or equity securities, that the
Group incurs in connection with a business combination are expensed as incurred.

{ii) Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. The financial statements of subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control
ceases. If necessary, adjustments regarding accounting policies are made on subsidiaries financial
statements in order to equalize accounting policies applied by the Group.

For each business combination, the Group elects to measure any non-controlling interests in the
acquiree either:
¢ at fair value; or

o at their proportionate share of the acquiree’s identifiable net assets, which are generally at fair
value.
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DOGUS OTOMOTIV SERVIS VE TiICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 2 - BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND APPLIED ACCOUNTING POLICIES (Continued)

2.5 Basis of Consolidation (Continued)
(i) Subsidiaries (Continued)

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for
as transactions with owners in their capacity as owners. Adjustments to non-controlling interests are
based on a proportionate amount of the net assets of the subsidiary. No adjustments are made to
goodwill and no gain or loss is recognised in profit or loss. Losses of subsidiaries belongs to non
controlling interest shall be attribute to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

Upon the loss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-
controlling interests and the other components of equity related to the subsidiary. Any surplus or
deficit arising on the loss of control is recognised in profit or loss. If the Group retains any interest in
the previous subsidiary, then such interest is measured at fair value at the date that control is lost.
Subsequently it is accounted for as an equity-accounted investee or as an available-for-sale financial
asset depending on the level of influence retained.

The table below sets out all the subsidiaries included in the scope of consolidation and shows the
Group’s share of control as at 31 March 2014 and 31 December 2013:

31 March 2014 31 December 2013

Dogus Oto Pazarlama 96.20% 96.20%
Dogus Auto Misir IS (*) 99.97% 99.97%
Dogus Auto Misir LLC (*) 98.97% 98.97%
Dogus Auto Isvigre 99.95% 99.95%
D-Auto Limited Liability Company 100.00% 100.00%

(*) It has been decided for cessation of activities and liquidation of these subsidiaries, but the
process of liquidation is still ongoing.

(i) Joint arrangements

Joint arrangements are arrangements of which the Group has joint control, established by contracts
requiring unanimous consent for decisions about the activities that significantly affect the
arrangements’ returns. They are classified and accounted for as follows:

¢ Joint operation — when the Group has rights to the assets, and obligations for the liabilities, relating
to an arrangement, it accounts for each of its assets, liabilities and transactions, including its share
of those held or incurred jointly, in relation to the joint operation.

« Joint venture — when the Group has rights only to the net assets of the arrangements, it accounts for
its interest using the equity method.

The accompanying condensed consolidated interim financial statements include the Group’s share of
the profit or loss and other comprehensive income of equity-accounted investees, after adjustments to
align the accounting policies with those of the Group.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 2 — BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND APPLIED ACCOUNTING POLICIES (Continued)

2.5 Basis of Consolidation (Continued)

(i} Joint arrangements (Continued)

When the Group’s share of losses exceeds its interest in an equity-accounted investee, the carrying
amount of the investment, including any long-term interests that form part thereof, is reduced to zero,
and the recognition of further losses is discontinued except to the extent that the Group has an

obligation or has made payments on behalf of the investee.

Joint ventures are recognized as investments measured through equity method. The table below sets
out all joint ventures and the Group’s share of control as at 31 March 2014 and 31 December 2013.

31 March 31 December
2014 2013
TUVTURK Kuzey Tasit Muayene istasyonlar
Yapim ve isletim A.S. (“TUVTURK Kuzey™) 33.33% 33.33%
TUVTURK Giiney Tagit Muayene [stasyonlar
Yapim ve isletim A.S. (“TUVTURK Giiney”) 33.33% 33.33%
Meiller Dogus Damper Sanayi ve Ticaret Ltd. $ti.
(“Meiller-Dogius™) 49.00% 49.00%
Krone Dogus Treyler Sanayi ve Ticaret A.S.
(“Krone-Dogus™) 48.00% 48.00%

{iv) Associates

Associates are those enterprises in which the Group has significant influence, but does not have
control, over the financial and operating policies. The condensed consolidated interim financial
statements include the Group’s share of the total recognized gains and losses of associates on an equity
accounting basis, from the date that significant influence commences until the date that significant
influence ceases. When the Group’s share of losses exceeds the carrying amount of the associate, the
carrying amount is reduced to zero and recognition of further losses is discontinued except to the
extent that the Group has incurred obligations in respect of the associate.

The table below sets out all the associates included in the scope of consolidation and shows the
Group’s share of control as at 31 March 2014 and 31 December 2013:

31 March 31 December

2014 2013

Yiice Auto Motorlu Araglar Ticaret A.S. (“Yiice Auto”) (*) 50.00% 50.00%

Dogus Sigorta Aracthk Hizmetleri A.S. (“Dogus Sigorta™) 42.00% 42.00%

LPD Holding A.S. (“LPD Holding™) 38.22% 38.22%

Volkswagen Dogus Tiiketici Finansmani A.S. (“VDTF™) 48.00% 48.00%

VDF Servis ve Ticaret A.S. (“VDF Servis”) 38.22% 38.22%
Dogus Bilgi Islem ve Teknoloji Hizmetleri A.S. (“Dogius

Teknoloji”) 46.00% 46.00%

(*) Even though the Group has 50% interest in Yiice Auto (Distributor of Skoda), the Group only
exercises a significant influence rather than control on the operations of Yiice Auto.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated cxcept share amounts.)

NOTE 2 - BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND APPLIED ACCOUNTING POLICIES (Continued)

2.5 Basis of Consolidation (Continued)
{v) Transactions Eliminated in Consolidation

Intragroup balances and transactions, and any unrealized income and expenses arising from intragroup
transactions, are eliminated in preparing the condensed consolidated financial statements. Unrealized
gains arising from transactions with equity accounted investees are eliminated against the investment to
the extent of the Group’s interest in the investee. Unrealized losses are eliminated in the same way as
unrealized gains, but only to the extent that there is no evidence of impairment. The carrying amount of
Dogus Otomotiv’s investment in each subsidiary, and dividend income from these subsidiaries are
eliminated from the related equity and profit or loss statement accounts.

{vi) Functional and Presentation Currency

Items included in the financial statements of subsidiaries, joint ventures and associates are presented in
the functional currencies in their primary economic environments in which they maintain their
operations. The condensed consolidated interim financial statements are presented in TL, which is
Dogus Otomotiv’s functional and presentation currency.

2.6 Offsetting

Financial assets and financial liabilities should be offset and are reported net only when the entity has
a legally enforceable right to offset, and it intends to settle the asset and the liability either
simultaneously or on a net basis.

2.7 Comparative Information

The Group has prepared the condensed consolidated interim statement of financial position as at 31
March 2014 comparatively with the consolidated statement of financial position as at 31 December
2013, and the condensed consolidated interim profit or loss statement, the condensed consolidated
interim statement of other comprehensive income, the condensed consolidated interim statements of
cash flows and changes in equity in the three month period ended 31 March 2014 comparative to the
three month period ended 31 March 2013.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 2 - BASIS OF PREPARATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND APPLIED ACCOUNTING POLICIES (Continued)

2.7 Comparative Information (Continued)
Reclassifications regarding the condensed consolidated financial statements as at 31 March 2013

With the resolution dated 7 June 2013 and numbered 20/670, the CMB has published an
announcement comprising illustrative financial statements and instructions manual which is effective
for the periods ended after 31 March 2013 for the companies which are reporting in accordance with
the Communique. Accordingly, reclassifications made on consolidated statement of profit and loss as
at 31 March 2013 are as follows:

¢ Income amounting to TL 302 and expenses amounting to TL 976 which were presented in
condensed consolidated interim profit or loss statement for the three month period ended March
2013 are reclassified from finance income to other income from operating activities and finance
expenses to other expenses from operating activities, respectively.

During the preparation of condensed consolidated interim statements of cash flows, reclassifications
which are explained above were taken into consideration.

2.8 Significant Accounting Policies

The significant accounting policies have been applied consistently by the Group during the preparation
of the condensed consolidated interim financial statements as at and for the three months period ended
31 March 2014 with those consolidated financial statements for the year ended 31 December 2013.

The condensed consolidated interim financial statements as at and for the three month period ended 31
March 2014 should be read together with the consolidated financial statements as at and for the year
ended 31 December 2013.

NOTE 3 - JOINT VENTURES
The Group accounts for its interests in joint ventures indicated in Note 2.5 through equity method.

Therefore, financial information regarding to aforementioned joint ventures are presented in Note 11
“Investments in Equity Accounted Investees”.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

{Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 4 - OPERATING SEGMENTS

Operating segments has been determined based on the reports reviewed by the Steering Committee
that make strategic decisions.

Group management believes that risk and rewards of the Group is strictly related with the changes in
automotive sector and determined the Group’s primary segments according to product types. Group’s
operating activities include importing, marketing and selling passenger and commercial vehicles, spare
parts of Volkswagen Group brands (VW, Audi, Seat, Porsche, Bentley, Lamborghini, Bugatti, Scania,
Krone, Meiller) and Thermoking climate control systems and used car operations in Turkey via its
dealer network under the brand name “DOD”. Group’s operating segments are identified based on the
product groups. Considering the nature of the products, operating segments are identified as
commercial vehicles, passenger vehicles and other segments.

Other segments comprise used cars, spare parts and central office functions.

Segment assets and liabilities are not reported since the management reports do not include such
information.

Accounting policies for certain types of transactions differ for management reporting from those used
in preparation of the condensed consolidated interim financial statements.

Warranty expenses and provision for legal matters have been included in the operating results when
they are realized. Provisions for employee termination benefits expenses represent the undiscounted
estimated future obligation of the Group arising from the retirement of the employees. Inventories are
carried at cost. Depreciation and amortization which is not computed on a pro-rata basis is recognized
in profit or loss on a straight-line method over the estimated useful lives of tangible and intangible
assets,

Segment information presented to the Group management for the three month periods ended 31 March
2014 and 2013 are as follows:

For the three month period ended Passenger Commercial Other
31 March 2014 segment segment segments Total
Revenue from external customers 931,736 257,309 165,118 1,354,163
Cost of sales (-) (861,776) (234,053) (113,528) (1,209,357)
Gross profit 69,960 23,256 51,590 144,806
General administration expenses {-} (20,605) (4,202) (32,793) (57,600)
Marketing expenses (-) (25,107) (9,010) {12,103) (46,220)
Warranty expenses (5,862) (2,059 (45) (7,966)
Other income/(expense) from operating
activities, net 2,035 277 2,051 4,363
Operating income 20,421 8,262 8,700 37,383
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 4 - OPERATING SEGMENTS (Continued)

For the three month period ended Passenger Commercial Other

31 March 2013 segment segment segments Total
Revenue from external customers 866,314 277,445 148,190 1,291,949
Cost of sales (-) {767,456) (244,639) (97,445) (1,109,540}
Gross profit 98,858 32,806 50,745 182,409
General administration expenses (-) (16,196) (3,764) (25,434) (45,394)
Marketing expenses (-) (21,461) (7,967) (9,158) (38,586)
Warranty income/(expense), net (12,088) {3,640) 19 (15,709)
Other income/(expense) from operating

activities, net 2,831 530 1,975 5,336
Operating income 51,944 17,965 18,147 88,056

The Group management assesses the performance of the operating segments based on the measure of
operating income. The measurement basis excludes the effects of non-recurring expenses (i.e.
restructuring expenses and one-offs) from the operating income. The measurement basis also excludes
the share of profit of equity accounted investees. Finance income and costs are not allocated to
segments, as this type of activity is driven by the central finance function of the Group.

The reconciliation of operating income to profit before tax is as follows:

31 March 2014 31 March 2013

Operating profit for reportable segments 37,383 88,056
Provision for legal exposures and indemnities, net 314 (1,351)
Provision for employee termination benefits, net 565 (2,615)
Provision for unused vacation (1,676) 97
Provision for diminution in value of inventories, net (515) (148)
Warranty provision expense, net 2,577 (1,542)
Depreciation and amortization 1,009 442
Share of profit of equity accounted investees 13,225 10,748
Finance expense, net (20,176) (14,397)
Other 2 (23)
Profit before tax 32,708 79,073
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DOGUS OTOMOTIiV SERVIS VE TICARET A.S.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 5 - CASH AND CASH EQUIVALENTS

As at 31 March 2014 and 31 December 2013, cash and cash equivalents comprise the following:

31 March 2014 31 December 2013
Cash on hand 95 38
Cash at banks 296,883 82,208
- Demand deposits 17,630 38,872
- Time deposits/reverse repo 264,493 27,400
- Credit card receivables 14,760 15,936
Total 296,978 82,246

As at 31 March 2014, effective interest rate on TL denominated time deposits is between 9% and
13.20% (31 December 2013: 7.50% and 8.50%). As at 31 March 2014, maturity of time deposits is

between 1-5 days (31 December 2013: 1 day)
There is no blocked deposit as at 31 March 2014 and 31 December 2013.

Foreign currency risk exposure of cash and cash equivalents are presented under Note 22.

Credit card receivables’ due date is less than three months.

NOTE 6 - AVAILABLE-FOR-SALE FINANCIAL ASSETS

As at 31 March 2014 and 31 December 2013, available-for-sale financial assets comprise of

the following:
31 March 2014 31 December 2013
Ownership Carrying Ownership Carrying
interest (%) amount interest (%) amount
Dogus Holding A.S.
(“Dogug Holding™) 3.75 467,265 3.75 450,570
Garanti Yatinm Ortaklifi1 A.S.
(“Garanti Yatiim™) 0.03 9 0.03 9
467,274 450,579

Since Dogus Holding is not a publicly traded, fair value of Dogus Holding are determined by using
current market information’s for publicly traded companies under Dogus Holding governance. Fair
value of Dogus Holding are also determined by using other valuation methods such as nominal

values, net carrying amount, acquisition price and discounted cash flows for
under Dogus Holding governance. Discount rate is applied on net asset value

non public companies
of Dogus Holding by

taking discount rates into consideration which is applicable for valuation of publicly traded holding
companies. Since Garanti Yatinm is quoted in the stock exchange, fair value of the Company is
calculated by considering the closing price at the reporting date. The movements in available-for-sale

financial assets within the period are as follows:

31 March 2014 31 December 2013
Balance at 1 January 450,579 531,048
Change in fair value of available-for-sale financial
assets 16,695 (80,469)
Total 467,274 450,579
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 7 - FINANCIAL LIABILITIES

As at 31 March 2014 and 31 December 2013, financial liabilities comprise the following:

Short-term bank borrowings

TL denominated interest
bearing borrowings

TL denominated non-interest
bearing borrowings (*)

CHF denominated interest
bearing borrowings

Short-term bank liabilities:

Short-term portion of
long-term borrowings:

CHF denominated finance
lease liabilities

CHF denominated borrowings

TL denominated borrowings

TL denominated borrowings

USD denominated borrowings

Short-term portion of
long-term liabilities:

Long-term bank borrowings:

TL denominated borrowings
TL denominated borrowings
USD denominated borrowings
CHF denominated borrowings
Finance lease liabilities::
CHF denominated

finance lease liabilities
Total long-term

financial liabilities

31 March 2014

31 December 2013

Interest rate Amount Interest rate Amount

6.40-14.05% 910,580 6.40-10.40% 567,711

- 34,295 - 35,480

6% 1,673 6% 258

946,548 603,449

4.50% 516 4.50% 495

2.73-4.30% 19,515 2.734.30% 11,999

TRLIBOR+1.75% 8,688 TRLIBOR+1.75% 8,715

6.70% 10,896 6.70% 7,610

LIBOR+1.95% 6,045 LIBOR+1.95% 5,776

45,660 34,595

31 March 2014 31 December 2013

Interest rate Amount Interest rate Amount
TRLIBOR+1.75% 21,667 TRLIBOR+1.75% 23,333
6.70% 200,000 6.70% 200,000
LIBOR+1.95% 14,713 LIBOR+1.95% 14,340
2.73-4.30% 14,622 2.734.30% 21,005
4.50% 416 4.50% 532
251,418 259,210

(*) As at 31 March 2014, the Group has non-interest bearing TL denominated loans from various financial
institutions amounting to TL 34,295 thousand, which have been obtained to pay value added taxes, custom taxes

and special consumption taxes (31 December 2013: TL 35,480 thousand).
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 7 - FINANCIAL LIABILITIES (Continued)

As at 31 March 2014, the repayment schedule of long-term bank borrowings including their short-term

portions is as follows:

Original Original Original Original

amount amount amount amount
(TL (USD (Euro (CHF TL
Payment period thousand) thousand) thousand) thousand) equivalent
2014 7,179 2,863 - 7,960 33,041
2015 219,121 2,737 - 3,062 232,651
2016 6,858 2,616 - 121 12,883
2017 and onwards 8,092 1,263 - 2,726 17,571
Total 241,250 9,479 - 13,869 296,146

As at 31 December 2013, the repayment schedule of long-term bank borrowings including their short-

term portions is as follows:

Original Original Original Original

amount amount amount amount
(TL (USD (Euro (CHF TL
Payment period thousand) thousand) thousand) thousand) equivalent
2014 8,927 2,847 - 7,987 34,092
2015 215,420 2,722 - 3,033 228,479
2016 6,801 2,601 - 120 12,638
2017 and onwards 8,509 1,256 - 2,669 17,569
Total 239,657 9,426 - 13,809 292,778

Foreign currency, interest and liquidity risk exposure of financial liabilities are presented under Note

22,
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 8 - TRADE RECEIVABLES AND PAYABLES
8.1 Trade Receivables
Guarantees received for trade receivables due from non-related parties

Significant portion of the other trade receivables is comprised of receivables from the dealers. The
Group’s management established an effective control system over the dealers and monitors the credit
risk of the dealers arising from the transactions. The Group requests letters of guarantee for vehicle and
spare parts sales from authorized dealers. TL 40,141 thousand of other trade receivables are covered via
letters of guarantee (31 December 2013: TL 55,437 thousand).

As at 31 March 2014, overdue trade receivables due from non-related parties that are not impaired
amount to TL 1,848 thousand (31 December 2013: TL 8,551 thousand). TL 1,830 thousand of such
overdue receivables are covered via guarantee letters (31 December 2013: TL 6,526 thousand).

As at 31 March 2014, other trade receivables which has not been billed yet is amounting to TL 20,236
thousand (31 December 2013: TL 32,973 thousand).

As at 31 March 2014, Group’s average maturity of trade receivables due from third parties is 37 days (31
December 2013: 33 days).

Group charges 4% monthly interest for its overdue trade receivables (31 December 2013: 4% per
month).

Foreign currency and liquidity risk exposure of trade receivables are presented under Note 22.

8.2 Trade Payables
As at 31 March 2014 and 31 December 2013, other trade payables consist of the following:

31 March 2014 31 December 2013
Payables to OEM companies 663,300 203,913
Payables to dealers - 50,897
Other trade payables 51,075 48,310
Dealer premium accrual 26,698 -
Other expense accrual 1,430 2,982
Total 742,503 306,102

OEM’s provide a credit option to the Group up to 1 year, which is free from interest for 10 days. The
OEM’s charge the Group an interest of 3.31% per annum for trade payables not settled within 10 days
(31 December 2013: 2.29% per annum).

Group’s payables to dealers consisted of bonus payables paid on periodical basis.
Other trade payables include Group’s payables to service and material suppliers.

Foreign currency and liquidity risk exposure of trade payables are presented under Note 22.
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

{Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 9 - OTHER RECEIVABLES

As at 31 March 2014 and 31 December 2013, other receivables comprise of the following:

31 March 2014 31 December 2013
Warranty claims and price difference receivables (*) 24,390 27,874
Receivables due to insurance claims 5,236 6,153
Other 4,565 3,448
Total 34,191 37,475

(*) Warranty claims comprise the amounts to be paid by the suppliers in regards to the portion of warranty

expenses of the vehicles imported by the Group, OEM’s are responsible for.

NOTE 10 - INVENTORIES

As at 31 March 2014 and 31 December 2013, inventories comprise of the following:

31 March 31 December

2014 2013

Goods in transit (*) 757,665 218,723
Merchandise stocks — vehicles 238,922 214,264
Merchandise stocks — spare parts 103,363 90,256
1,099,950 523,243

Provision for diminution in the value of inventories (-) (3,582) {3,067)
Total 1,096,368 520,176

(*)  Goods-in-transit comprise of vehicles and spare parts, custom transactions of which have not been
completed yet, but risks and rewards of which have been transferred to the Group.

The cost of inventories recognized as expense and included in cost of sales amounted to TL 1,196,180
thousand for the three month period ended 31 March 2014 (31 March 2013: TL 1,101,383 thousand).

The Group has provided provision for damaged and slow-moving items in inventories. The current
P P P g
year stock provision is included in “cost of sales”. The movement of provision for diminution in the

carrying value of inventories is provided below:

2014 2013
Balance at 1 January 3,067 2,652
Additions in the current period 515 415
Provisions released in the current period (-) - -
Balance at 31 March 31,582 3,067

As at 31 March 2014, total carrying value of the damaged and slow-moving inventories, entirely spare
parts, measured at net realizable value is TL 172 thousand (31 December 2013: TL 111 thousand).

23

AKIS
BACGINASIZ DENETIM ve
SERDIGT MUHASEBECI
MALI MUOSEVIRLIK A S.



DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.}

NOTE 11 - INVESTMENTS IN EQUITY ACCOUNTED INVESTEES

As at 31 March 2014 and 31 December 2013, investment in associates, joint ventures and the Group’s
share of control are as follows:

31 March 2014 31 December 2013
Ownership  Carrying Ownership Carrying
Y% amount % Amount
Associates
VDTF 48 70,156 48 70,209
Dogus Sigorta 42 29,432 42 27,966
Yiice Auto 50 11,538 50 10,220
VDF Servis 38.22 15,537 38.22 14,463
LPD Holding 38.22 22,999 38.22 17,180
Dogus Teknoloji 46 2,318 46 1,601
Total 151,980 141,639
Joint ventures
Krone-Dogus 48 24,894 48 25,486
TUVTURK Kuzey - Giiney (Kombine) 33.33 42,526 33.33 38,005
Meiller-Dogus 49 160 49 1,089
Total 67,580 64,580
Grand total 219,560 206,219

The movements in investments in associates and jointly ventures during the periods are as follows:

2014 2013
Balance at 1 January 206,219 218,896
Shares in profits of associates and joint ventures, net (*) 14,093 11,761
Change in hedge reserves of joint ventures (204) 594
Change in fair value of available-for-sale financial assets
held by associates 1,002 122
Dividend income from associates (1,500) -
Deferred tax effect in relation to change in fair value of
available-for-sale financial assets held by associates (50) (6)
Balance at 31 March 219,560 231,367

* For the three month period ended 31 March 2014, unrealized gains amount to TL 868 thousand from
transactions with equity accounted investees to the extent of Group’s interest in investee eliminated
against the investment in preparing the consolidated financial statements (31 March 2013: TL 1,013
thousand was eliminated).
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DOGUS OTOMOTIV SERVIS VE TICARET A.S.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE THREE MONTH PERIODS ENDED 31 MARCH

(Amounts expressed in thousands of TL unless otherwise indicated except share amounts.)

NOTE 12 - PROPERTY AND EQUIPMENT

The movements in property and equipment and related accumulated depreciation for the three month
period ended 31 March 2014 are as follows:

Cost:

Land

Land improvements
Buildings
Machinery and
equipments

Motor vehicles
Furniture and fixtures
Leasehold
improvements
Constructions in
progress

Accumaulated
depreciation:

Land improvements
Buildings
Machinery and
equiptnents

Motor vehicles

Furniture and fixtures

Leasehold
improvements

Carrying amount

Foreign
currency
1 January translation 31 March

2014 Additions Disposals Transfers difference 2014
187,446 626 - - 150 188,222
14,645 - - = 14,645
228,475 - - 1,252 229,727
36,578 916 87 - (65) 37,342
62,122 1,750 {6,963) - 527 57,436
33,736 612 (12) - 3 34,339
45,181 - (189) 333 (2) 45,323
8,215 9,400 - (333) (2) 17,280
616,398 13,304 (7,251) - 1,863 624,314
(10,115) (119) - - - {10,234)
(24,809) (1,197) - - (102) {26,108)
(19,678) (989) 41 - (132) {20,758)
(19,491) (2,950) 2,310 - (103) {20,234)
(18,467) 919) 11 - {19,375)
(25,627) (651) 3 - - {26,275)
{118,187) (6,825) 2,365 - {337) (122,984)
498,211 501,330

Total depreciation expense amounting to TL 8,555 thousand has been allocated to general
administrative expenses in the condensed consolidated profit or loss statement for the three month

period ended 31 March 2014 (31 March 2013: TL 5,655 thousand).

As at 31 March 2014 there is a lien on land owned by the Group amounting to TL 70,000 thousand
and on buildings amounting to USD 21,500 thousand equivalent to TL 47,081 thousand (31 December

2013: TL 70,000 and USD 21,500 thousand equivalent to TL 43,735 thousand).

Net book value of machinery and equipments acquired through finance lease is TL 192 thousand as at
31 March 2014 (31 December 2013: TL 245 thousand).

As at 31 March 2014, borrowing cost amounting to TL 25,020 thousand is capitalized on property and
equipments (31 March 2013: TL 16,757 thousand).
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